
Dear Parents, 

Our unit of study in Social Studies is learning about economics.  We will be learning about goods & services, producers & 

consumers, and supply & demand.  This informational letter will help you understand what your child is learning so the 

content may be discussed at home throughout our study. Listed below is the Georgia Standards of Excellence for our 

unit.  Also included is important vocabulary and examples of what we are learning about.   

Happy Learning! 

Second Grade Social Studies Teachers  

------------------------------------------------------------------------------------------------------------ 

Social Studies Standard: 

Standard: SS2E1 Explain that because of scarcity, people must make choices that result in opportunity costs.  
SS2E2 Identify some ways in which goods and services are allocated (such as: price, majority rule, contests, force, sharing, lottery, authority, 
first-come-first-served, and personal characteristics).  
SS2E3 Explain that people usually use money to obtain the goods and services they want and explain how money makes trade easier than barter.  
SS2E4 Describe the costs and benefits of personal saving and spending choices. 

● What is a good? Something you buy to use, keep, or eat 

● What are some examples of goods?  food, school supplies, toys, clothes, computer 

● What is a service?  Work that someone does for you 

● What are some examples of services?  The dentist cleaning your teeth, the doctor giving you a 

checkup, getting your haircut, someone mowing your grass 

● What is a producer? Someone who makes or grows things to sell 

● What are some examples of producers?  A farmer who grows vegetables to sell, a baker who makes 

bread to sell, a person who builds houses to sell 

● What is a consumer?  A person who buys goods or services 

● What are some examples of a consumer?  A mother goes to the grocery store to buy some food, the 

child buys something at the school store, the family buys a house to live in 

● What is bartering?   Trading for goods and services; money is not used 

● What does scarcity mean?  Not having enough of something for everyone 

● What happens to the price when a good is scarce?  The price will go up 

● What does supply mean? The amount of goods or services there is to buy   

● What does demand mean? How many people want the good or service  

● What happens to the price of a good if the demand is high - a lot of people want the good?  The 

price will go up   

● What is opportunity cost? We make choices when we buy goods and services.  The choice we do not 

pick is our opportunity cost  

● What is a budget? The plan you have for saving and spending your money  

● What is a savings?  Money you save for the future  

● What should you spend your money on first - wants or needs?  Buy what you need first; then you 

can buy what you want 

● How are most goods and services allocated - how do you get them?  Price - how much the good or 

service costs 

● What are some other ways goods or services are allocated?  Lottery-name being drawn, first 

come/first serve, majority rule-most people want it, winning the contest, sharing 

 

 
 



 
 
 
 


